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Editorial Section. 











AGENT REFUSED A LICENSE BY SUPER- 
INTENDENT HOTCHKISS. 

Early in July, Superintendent of Insurance 
Hotchkiss, of New York State, gave out a state- 
ment concerning the refusal of the Department 
to renew the license of an agent regarding whom 
a complaint had been lodged with the department. 
This complaint alleged that the agent in question 
had made misrepresentations to induce the holder 
of a policy of the New York Life Insurance Com- 
pany to drop it and take insurance instead in the 
The fact that 
dishonest misrepresentations have been made 


company represented by the agent. 


seems to have been well established by the testi- 
mony taken in an investigation instituted by the 
department, of which Otto Kelsey was then Super- 
intendent. He was restrained by an order of the 
Supreme Court, which was vacated early in 1909. 
After a review of all the evidence, the agent was 
refused a renewal of his license, and an official 
statement concerning the matter was issued by the 
Superintendent, as follows: 

“Section 60 of the law was enacted to prevént the un- 
settling of insurance already written, If enforced it pro- 








tects the business of companies from raids from ‘unscru- 
pulous agents of cther companies on policies already in 
force, and it also protects the insured from loss which 
inevitably follows the lapsation of insurance in any\ 
reputable company. The only one who really gains by 
the process of sh‘fting insurance of some years’ standing 
from one such company to another is the agent, who 15 
making his commission in the transaction. It is ‘con- 
fusing and difficult enough for the ordinary layman to 
come to a conclusion regarding his insurance amid the 
persistent and conflicting advice to which he is subjected 
from resourceful and eloquent agents as soon as ne 
shows the first symptoms of becoming a willing and 
select risk. But when he has solved the problem once 
to his satisfaction and has deliberately chosen his com- 
pany 


be asked is that he be left to pay his premiums and 


and become insured therein, the least that can 


enjoy his insurance in peace. If, however, this is asking 
too much of an over-zealous agent who, driven by an 
ever-compelling desire to earn a commission, must argue 
and argue with him to change his insurance to the par- 
ticular company he represents, then the least the depart- 
ment can do to help maintain normal conditions in the 
insurance field is to insist in a very positive manner that 
nothing but the unadorned truth will be -tolerated from 
such agents engaged in this so-called ‘readjusting’ busi- 
ness. This it intends to do.” 

While agreeing cordially with the Superintend- 
ent that .nisrepresentations such as those in this 
specific case should be severely punished, we, 
nevertheless, take issue with his statement in a 
number of important points. Section 60 of the 
insurance laws of this State, to which he refers, 
reads as follows: 

“No life insurance corporation doing business in this 
State, and no officer, director or agent thereof shall issue 
or circulate, or caurse or permit to be issued or cir- 
culated, any estimate illustration, circular or statement 
of any sort misrepresenting the 
issued by it or the benefits or 


terms of any policy 
advantages promised 
thereby, or the dividends or share of surplus to be re- 
ceived thereon, or shall use any name or title of any 


policy or class of policies true 


Nor shall any such corporation or age at 


misrepresenting the 
nature thereof. 
thereof make any misrepresentation to any person in- 
sured in another company for the purpose of inducing 
or tending to induce any such person to lapse, forfeit, or 
surrender his said insurance. Any violation of this sec- 
tion shall constitute a misdemeanor, and it shall be the 
duty of the Superintendent of insurance to revoke the 
license of the corporation or agent so offending.” 


We are entirely in accord with the spirit of this 
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section. If it had been in force, and enforced, 20 
years ago, it would have saved an enormous 
amount to people who purchased deferred divi- 
dend policies, to say nothing of other forms of mis- 
representations in which agents of that day so 
blithely engaged. The statement, however, that 
“The one who really gains by the practice of shift- 
ing insurance of some years’ standing from one 
such company to another is the agent who is mak- 
* while true 
in most cases, is decidedly untrue in others. Some 
of the worst frauds upon the public in the form of 
“fake” life insurance propositions have been driven 
from New York State during the last few years, 
but there are numerous companies still operating 
in the State the policyholders of which, even 
though they have paid several premiums, migh* 
better themselves by surrendering their policies 
and taking new ones at the highest attained ages 
in any one of a score of companies. What shall be 
‘aid, for instance, of the plight of a man who has 
been induced to take out a 20-year deferred divi- 
dend policy, on which he has paid, let us say, tea 
premiurmis, and who now finds that the company 
insuring him has accumulated practically nothinz 
in the way of dividends and shows no prospect of 
improvement? Another company licensed in New 
York is operated by men who have shown re- 
peatedly that, like the late “Boss” of Tammany 
Hall, they are “working for their pockets all the 
time’; irresponsible, untrustworthy and ethically 
dishonest men, clever enough to keep just withia 
the law. 


ing his commission in the transaction, 


Every agent writing any considerable volume of 
business constantly finds cases of this kind, and, 
all in the day’s work, conscientiously endeavors to 
solve the problem presented to him. 





COMMENTS ON OUR SERVICE. 

From A. H. Gseller, State manager of the National 
Life Insurance Company, of Vermont, at Newark, N. J., 
the letter being dated July 15, 1909: 

“The information has been exceedingly useful tome. * * ®* 


I have found your service very useful, and worth many times 
ite cet. © em 





From Ernest J. Heppenheimer, president of the Colo- 
nial Life Insurance Company of America,, Jersey City, 
N. J., the letter being dated July 26, 1909: 

“I know of no better agency through which reliable informa- 
tion can be secured than yours.” 





From Albert A. Marshall, adviser on life insurance, 
Washington, D. C., the letter being dated July, 3, 1909: 

“The package containing ‘Best’s Life Insurance News’ re- 
ceived. Very interesting. Your insurance publications are of 
much value to me, and will be more so in the future.” 
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Reports Upon Companies and Associations. 





AMERICAN NATIONAL 


INSURANCE 


COMPANY, GALVESTON, TEX. 





Report of Examination. 


This company was examined early in 
1908 for the Texas Insurance Depart- 
ment, and again early in 1909 for the 


same department, the examinations being 


conducted by 


of 


examination 
A copy of 


nis 


sioner 
interesting 
examination, 


the 


examiner 


Lee J. 
Wolfe. 
was 


Wolfe 
S. H. 
dated 
the report was 
by the 
of Texas. 
points brought 
we have 
article 
calls 


Insuran¢ 
On 


hed us 


following 


first attention 


for 
The report of the latter 
March 
recently 
‘e Commis- 
account of 
out 
decided to 
regarding it. 


the offices 
29, 1999. 
fur- 


the 
by 
nrint 


to the fact 


trat the annual statement as filed by the 


con 


par 


the Texas 
incorrect, 


with 
was 


pany 
tment 


Ins 
He, 


surance 


De- 
th srefore, 


compiled a complete new statement of in- 
come, disbursements, assets and liabilities, 


as 


follows: 


Annual Statement, December 31, 1998. 


Ledger assets, December 31, 
eee reer rire eer er ee 
Income. 

1. First year's premiums 
less reinsurance ........ 

2. First year’s premiums on 
industrial business..... 

3. First year’s premiums on 
accident business....... 

4 Surrender values ap- 


ee ee 
6. Received from H. Shef- 
EL Ain. 5 oirmp naan ceo 
7. Received from Messrs. 
Moody and Kempner... 
8. Received from Messrs. 
Jenkins and Regan....’ 
9. Interest received on col- 
WSeeRl POAT. o.cccccccnce 
10. Interest on bonds and 
dividends on _ stock.... 
11. Interest on premium notes 
and policy loans........ 
12. Suspense account........ 
13. Commissions paid to in- 
dustrial department on 
ordinary business....... 
14. Agents’ bonding fees, in- 
dustrial department.... 
15. Received from South- 
western Life Insurance 
Pe eer re 
16. Profits from accident de- 
Oo Ge eee 
17. Agents’ cash bonds...... 
18. Profit on sale of bonds... 


plied to purchase paid- 


up insurance and an- 
SAONTEGD - bec do 6a nowcsaner 
. Renewal premiums, less 


reinsurance on ordinary 


. Cash received in 1908 ap- 


plying to 1907 business. 


Total 
Total 


Disbursements. 


. Death losses, ordinary de- 


NN 045.4 vena cane 
Death losses. in¢ustrial 


$262,514.23 


220,390.68 


353,082.81 


$6,615.53 


235.00 


the | 


The | 





| 
Gepartment ....cccceovrce 55,347.00 
3. Matured endowments, in- | 
dustrial department.... 1,142.00 
4. Surrender values, paid in 
MOA. CA ckp nae nes weed oe 230.00 
5. Surrender values applied 
to purchase paid-up in- 
i Ca are rare 235.00 
6. Special contract dividends 7,517.41 
7. Expense of investigation 
and settlement of 
I Ae ed ace nee so 1,668.65 
8. First year commissions, 
ordinary department... 130,259.57 
%. First year commissions, 
industrial department.. 140,702.75 
0. First year commissions, 
accident department.... 26.293.69 
11. Renewal commissions, or- 
dinary department... 6,297.46 
12. Salaries and allowances 
ae.” 25,694.05 
13. Agency supervision, trav- 
We, DR avccccdas tous 8,096.59 
14. Medical examiners’ fees 
and inspection of risks 3. 
15. Home Office salaries..... 7, 
rf NN os weet is des be eee eco 1, 
RT... APOUOINE | kx ones snus Suare 2 
18. Printing and stationery.. 5, 


10,640.14 — 


250.00 


4144.88 


5,083.39 


§,469.18 


350.00 


1,291.95 


138.63 


4.00 





. 
5,650.09 


742.07 
350.00 
40.28 


4,234.36 


856,637.64 
$1,119,151.69 


$55,000.00 





Postage, telegraph, tele- 
phone and express..... 3,744.91 
UE ons new nnnsdeaness 34.13 
EOGRl CUBDOTBOR: 66000 0cces $29.00 
Furniture, fixtures and 
FINED - eri-cs Waste 0:5 4 aes 8b ero 6465.42 
. Bente Wares....5..- pene sis 2,268.03 
Insurance department li- 
censes and fees......... 2,252.90 
-aid H. Sheffield, Jr., on 


profit sharing contract. 6,210.66 





26. Paid B. J. Cunningham 
on profit sharing con- 
GE: - oe obus cnees<ehsenae 1,257.44 
27. Health and accident 
Claime peld......ceseces 32,997.73 
28. Miscellaneous expenses... 4,714.72 
29. Actuarial expenses....... 314.16 
30. Premium notes charged 
- Ea Se ea 8,243.51 
Total disbursements..... $636,828.90 
MEE. o-stais. 0-dosienisepanieas 422,222.79 
Ledger Assets. 
1. Mortgage loans........... $111,997.36 
2. Collateral loans........... 5,999.00 
3. Loans on policies......... 7,972.99 
4. Book value of bonds and 
a re aN 177,166 44 
5. Deposited in trust com- 
panies and banks....... 43,919 16 
6. Agents’ balances......... 16,691.29 
7. Furniture and fixtures... 475.73 
Total ledger assets....... $422,322 79 
Non Ledger Assets. 
1. Accrued interest on mort- 
IS gas ok wa so sewn ss $4,346.11 
2. Accrued interest on bonds 999.55 
3. Accrued interest on col- 
lateral loans............ ° 56.67 
New Business. Renewals. 
4. Net deferred premiums 
| $15,378.00 $15,047.96 


5. Net premiums uncollected 





1,599.98 5.165.87 
Total $16,977.98 $20,213.83 $37,191.81 
6 Uncollected accident pre- 
miums less than three 
months past due........ 9,414.23 
ee $474,331.17 
Non Admitted Assets. 
1. Furniture and fixtures.... 475.73 
2. Agents’ debit balances... 47,542.80 
3. Premium notes and loans 
i I oe inn 00's 0. 0 8,500.00 
Total non-admitted assets $56,518.53 
Total admitted assets.... 417,812.64 
Liabilities. 
1. Reserve on 
Texas basis. ..$66,729.00 
2. Reserve main- 
tained by com- 
pany to. pro- 


vide for excess 


surrender val- 
ues and also 
to bring re- 
serve to. full 


preliminary 


term basis. ..199,580.48 
MONEE Ria Wine Adiisieniaes sass 309. 
4. Accident reserve.......... 651. 
5. Special liability reserve.. 


nr 


=> 


teserve to provide for 
accident and health 
features in ordinary 
ROD Sickne ch swadsceves 
. Liability on policies can- 
celled and not included 
in net reserve upon 
which a surrender 
value may be 
manded 


2,000. 


de- 
ae iaa mess ass 394. 
. Claims for death losses 
which have been re- 
ported and no proofs re- 
er ee ee 
‘Naims for death losses 
resisted by the company 
. Unearned interest........ 
. Salaries, rents, office ex- 

penses, bilis, ete., due 

OF GQOCTUOR, ..ccicccerees 1,225 
. Medical examiners and 

legal fees due or accrued 


4,500. 


6,000 
182. 








48 


79 


00 


Or) 


00 


76 


.00 


00 


13. State, county or munici- 

pal taxes due or accrued 1,231.57 
14. Special contract dividends 

due policyholders....... 9,374.49 
15. Unpaid accident claims.. 2,424.25 
16. Unpaid commissions, ac- 

cident department...... 2,936.28 
i7. Agents’ cash bonds...... 2,400.00 


18. Due Dr. 


H. Sheffield on 


profit sharing contract. »,562.81 

Be ND. Gewese oes scaaeee 156.20 
20. Capital stock............. 1(0,000.00 
Total liabiliites........... $428,790.62 
Impairment .............. 10,977.98 
$417,812.64 

The most important items of the state- 
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ment referred to in the report are as 
follows: 
Income. 

Item 6: Represents amount ret':rned to 
company by Mr.Sheffield after Lee J. 
Wolfe’s previous examination, ‘“‘and rep- 
resents a portion of the reserv: which 
he had taken from the company in ex- 
cess of that allowed him py his profit 
sharing contract.” 

Item 7: Was the amount received ‘to 
make up the deficiency in Mr. Sreffield’s 
contribution.”’ 

Item 15: Represents amount received 
from the Southwestern Life Insurance 
Company when the American National 
took over its industrial bus’ness. 

Disbursements. 

Item 6: Report states that these divi- 
dends have never been accurately de- 
termined by the company and the 
amount paid “represents the «mounts 
which were used by the agents when 
these contracts were sold;’’ that it was 
impossible to obtain from the records 
of the company an exact accounting. 
The examiner recommended that tho 
company be compelled to get its records 
in such shape that an accurate amount 
might be apportioned before the next 
dividends were declared. 

Items 25-26: Represent amounts paid 
out to managers of the ordinary and 
accident departments, “in acccrdance 
with their profit sharing contracts.’" Re- 
garding this matter the report states 
that since the last examination Mr. 
Sheffield’s contract was materially re- 
duced, and the examiner found that the 
amounts paid Mr. Sheffield were within 
the terms of his new contract. 

Referring to Item 1, under ‘Ledger 
Assets,”’ the report stated that the item 
had been investigated by Judge H. F. 
Lively, representing the Texas depart- 
ment, who would report directly to that 
department. 

Referring to Item 3, under “Non Ad- 
mitted Assets,’ it states: ‘“‘This is an 
estimated figure;’’ that it was 
sible from the records of the company 
to determine which policyholders had 
paid their first year premiums, #nd also 
to determine accurately ‘‘which policies 
had excesses on them.’’ 

Liabilities. 

Item 1: The examiner stated that the 
method of arriving at the figures shown 
was adopted by him. The reserve on 
ordinary business was calculated on the 
American 3% per cent. table. 

Item 9: Represents 50 per cent. of the 
face value of the policies, the examiner 
taking the position that the *ompany was 
warranted in resisting some of its claims. 

Item 14: “The company has at the 
present time outstanding two series of 
special contracts, the date or apportion- 
ment of which is previous to December 
31, 1908. I have accordingly charged 
the company with the amount set apart 
to pay these special contracts, less the 


amount which they have already paid 
during 1908.” 

General Remarks. 
Under this heading the repo.t calls 
attention to the fact that the com- 


»any’s capital stock was somea iat im- 
¢ nough t» cause any 


great alarm, taking into accuurt the 








| policyholder settled with 
“impos- | 
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facts that the company has written a 
great deal of business in s short time, 
and that the original surplus sul.scribed 
by the stockholders was vunly $20,000. 
The company had already assured the 
insurance department that the deficiency 
would be made good, and that a suffi- 
cient working surplus would %e sub- 
scribed. The examiner pointed out that 
the industrial department of the com- 
pany had proven extremly miocfitable, 
“and while it is being administers in an 
expensive manner, it has proven to be 
the one department of the company which 
has paid. * * * The general books of 
this department are kept in good shape, 
but its records for obtaining the reserve 
are verp faulty.”” The examiner states 
that he informed the company as to 
the proper manner to keep the records 
of the industrial department. 


The report states that the “cident 
department is ‘“‘to all intents sod pur- 
poses” a new department, the ‘ompany 


having previously written a liability busi- 
ness, which it was compelled by the 
Texas insurance department to discon- 
tinue substituting the accident 4depart- 
ment therefor. Regarding the accident 
department, the report further states: 
‘+ * * * it must be remembered that 
the establishment of the agency force 


| and the other expenses incident to the 


starting of a new business, wer2 experi- 
enced here. The books and records of 
this department are in execellent shape, 
and no difficulty was experienced in ob- 
taining the necessary results.”’ 

Regarding the ordinary dep.itment, 
the report says, in part: “This depart- 
ment has been administered in a s'ovenly 
manner. Its books and records are in- 
complete. * * * and I have noticed 
eases on the books where the policy- 
holder is credited with having paid his 
renewal premium, while his first . remium 
still stands open on the books of the 
company. There is no doubt that the 
the agent for 
his first premium, and the company 
should take steps at once to get all 
moneys which are due from th? agents 
on this account.” 

The general books of the company were 
found to be in poor condition. Regarding 
this matter the examiner said- 

“The general books of the ccmpany 
are under the supervision of the ordinary 
department’s manager, and it was im- 
possible to obtain a trial balance which 
would correct—show the condition of the 
company. The bank accounts have not 
been reconciled for along while and in 
making test checks of the various en- 
tries on the cash book, so manv errors 
were encountered that it was irmpossible 
for the accountant at any time to have 
obtained a correct trial balance. I! have 
accordingly suggested to the officers of 
the company that the books be audited 
and put in such condition as will enable 
yeur department to determine the com- 
pany’s condition at any time.” 

Tt was found that the mortality experi- 
ence of the ordinary department for the 
year 1908 was very heavy, and the ex- 
aminer recommended immediate changes 
in that direction. It was foind that 
risks of $1,000 and under had been passed 
upen without. consulting the medical di- 


rector, and that no mortality register had 
been kept in this department; nor had 
any record been kept in the cash books 
of the amounts which had been paid. 

The report calls attention to the fact 
that the president and vice-p~esident, 
both prominent bankers, had devoted 
very little time to the companys inter- 
ests, and had left the management of 
affairs to department heads; “a:.d as a 
result the affairs have not been ad- 
ministered as they should have been.” 
The examiner further stated that he con- 
sidered it needless extravaganc: to pay 
salaries to officers who wave so little 
time to the company. “As it is run at 
present each department iooks out for 
itself and in some instances there is 
not the most harmonious fe-ling between 
the various department heads.” 

The examiner recommended a new 
form for the minute books of the com- 
pany, which he found very inccmplete. 
He also stated that the agency contracts 
which the company had made in its 
ordinary department were absurd, he 
having found that in one case the com- 
pany paid a commission of 100 ner cent. 
on the first year’s premium to the agent. 
Other contracts were found to be exces- 
sive, although not so high as the one just 
mentioned. 

In concluding, the report stats: 

“It will be seen from the foregoing 
that the only department which has paid 
since the company’s organization is the 
industrial department. The profits from 
this department have supported both 
the accident and the ordinary depart- 
ments. This state of affairs cannot con- 
tinue indefinitely, and unless the com- 
pany makes some retrenchment. I fear 
that no progress will be made.” 

Report of Subsequent Examination by 
Thomas B. Love, Insurance Com- 
missioner of Texas. 

The following report is dated April 16, 
1909, and we consider it of such im- 

portance that we print it in ful’: 
“Austin, Texas, April 1f, 1909. 

“At the request of the American Na- 
tional Insurance Company, thicugh its 
president, on April 15, 1909, I visited the 
offices of said company at Galveston for 
the purpose of examining the same with 
respect to the matters complained of in 
the report of the examination of said 
eempany on behalf of this department 
made by Lee J. Wolfe, Esquire repre- 
senting the office of S. H. Woife, said 
report being of date March 2) 1909. 
Respecting said matters I find, tiat the 
impairment In the capital stock referred 
to in said report of $10,977.98 was more 
than made good on April 15, 1909, by 
the purchase by W. L. Moody, Ji.. Esq., 
president of said company, end _ the 
owner of a large proportion of its stock, 
ot ten shares of stock of the Texas City 
State Bank, owned by said company and 
carried on its books at $1,000, for $15,000, 
which sum was paid into the treasury 
of the company, thus increasing the net 
assets of the company by the sum of 
$14,000. 

“| further find that the expenses of 
the company have been considerably re- 
duced by the elimination of some salaries 
and the reduction of others since said 
report was made. 
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“I further find: 19, 1904, as shown by the certificate of 
“(1)That a bound minute po.k has) said officer. 


been purchased and will be used in! 
future as recommended in said report; 


o* directors that no agency contracts 


are to be entered into in future in any | cent. afte: providing for all lianitities, in- 
payment cluding all accrued dividends, or surplus 
70 earned on participating policies. 


event which 
of brokerage 
rer cent. 

“(3) That the company has novided 
a mortality register for its death claims 
as recommended in said report. 

“(4)That a thorough audit <f 
books of the company by a firm of ex- 
pert accountants is now in jpiogress, 
which will be completed about May 1. 

“(5) That the company has adoptei a 
system by which detailed accounts are 
kept with each agent respectisog each 
policy, so that the vooks of the com- 
pany will show at all times exactly what 
payments have been made to agerts and} 
the policies to which such payments are 
properly applicable. 

“Respecting the matter referre¢ to in 
said report of the acceptance of ;isks of 
41,000 and less without referen:2 to, or 
examination by the medical director » 
the company, I very strongly recom- 
mended to the president of the company 
that this practice be abrogated and that} 
all risks assumed in the ordintry de- | 
partment should be passed upon vy Ge] 
medical director, and I was adv sed ov) 
the president that this matter would 
referred to the next meeting of 
board of directors of said compa y | 

“Il find that, in view of the matters/ 
herein referred to, the company is trans- | 
acting business in full compliance with} 
the laws of the State, and that i.s cap- 
ital stock of $190,000 is unimpaired, | 
and that the company has a smll sur- | 
plus over and above its capital stock. | 

“In testimony whereof, I her2into set} 
my hand and affix my official seal at} 
Austin, Texas, this, the 
of April, A. D. 1900. 

“THOS. B. LOVE, 
‘Commissioner, Insurance and Banking.” 


provide for the 


commission exceeding 


tee | 


CONTINENTAL LIFE INSURANCE | 
AND INVESTMENT COMPANY, 


SALT LAKE CITY, UTAH. | 


Report of Examination. 

We print below extracts ‘rom and com 
ments upon ation of this com-| 
bany made by the Insurance Depariument? 
et the States of Montana, Idaho, “}regon | 
and Utah. The report is dated June 19, | 
1909. Those taking part in the ¢xomin- 
ation were C. B. French, Deputy Com- | 
missioner of Montana; J. W. Keefee* 
Deputy Commissioner of Ieaho; George 
PB Squires, Commissioner tor Utuh an'l 
Paul L. Woolston, representing the In- 
surance Department of Oregon, assisting 
The last mentioned gentlernan was also 
the actuary and examiner. 

Referring to the history of the com- 
feny, the report states: 

“The articles of incorporation of the 
Continental Life Insurance and Invest- 
ment Company were signed on January 
14, 1904, and were filed in the ortice of the 





examin 


| in 5,000 shares of par value $100 each, and 
“(2) That peremptory instructions have! the company was organized to transact 
been given by the president and board | life, accident and health insurance. 


paid up in cash Februarv 19, 1904. 


he | shares of $75 per share, the par value of 


| agency 





sixteen.h dav) f 


| president 





| question of 


“The authorized capital stock, $5°0,000, 


“Interest to stockholders to be * per 


“Capital stock te the extent of $100,000 


“May 2, 1906, authorized capital stock 
reduced to $375,000, divided into 5,000 


shares at date of this report eing said 
$75 per share.” 

The former management of the com- 
pany is criticised, the report stating: 

“For the first two years of its history 
until the early part of 1906, the company 
was officered and its active control ex- 
ercised, to the extent of the incumbents 
of several offices by men working ior their 
own personal aggrandizement and not 
for the permanent and honorable success 
of the company.” 

Certain contracts had been made be- 
tween the company and subsidiary com- 
panies, and officers of the life insurance 
company were also interested in these 
subsidiary concerns. Agency contracts 
were made whereby the loadirg on pre- 


Western Securities Company, with whom 
the Continental Life entered into con:ract 
on December 17, 1907, said contract con- 
tinuing in force until February, 1909. 
“The relations between the Continentad 
Life and the Western Securites Company 
are treat2:d later in this report. 
“Western Underwriting Association. 
“On June 9, 1906, the Continental Life 
Insurance and Investment Company en- 
tered upon a contract with the Western 
Underwriting Association, an Arizona cor- 
poration, appointing the latter as general 
agent of the company for a period of 20 
years, subject to certain limitations speci- 
fied in the contract. The life comnany 
agreed to pay over to the 
practically the entire loading on policies, 
except payments on advisory board °*on- 
tracts and renewal commissions on in- 
vestment bonds, which latter were due to 
Pr. B. Locker, under a contract between 
the company and himself. The 
ation, in consideration of the loading, as- 
sumed the payment of all expenses except 
to policyholders, by the life company, 
from the net premiums collected. 
“The Western Securities Company. 
“The Western Securities Company re 
ferred to in detail hereinafter, acquired 
control of the Western Underwriting As- 
sociation, by purchase or assignment of 
stock in the latter corporation, ard in 


association 


associ- 





miums was to be paid to an agency com- 
pany, “in return for the assumption of 
the expenses of management by such 
company, which in turn con- 
tracted with a third company, which sold 
«<s own stock to the public on the basis 
of large profit from the renewal loadings 
on future business.”” It was found that 
several important agent’s cor.racts had 
‘een entered into by the insurance com- 
pany for the sale of so-called “special 
or “advisory board"’ contracts, and for 
the sale of investment bonds. Irregular- 


es were discovered in the management} 


of the company, after it had operated 
about two years, at whica time the 
resigned, and later 
nges occurred in the personnel of offi- 
rs and directors. The present manage- 
rent has peen installed tor about three 


years. 


ort states: 


™, . . . . ! 
“Upon assuming the reins of adminis- 


tration, the new management took up the 
these various contracts in 
for 





of the life insurance company. These 
men were, however, interested in the 
Western Securities Company, and 


| diretors of the life company. 


It is not considered at this time that 


iny useful purpose will be served by go- | 


ing into the details of these early con- 
tracts, except in so far as they affect the 
administration of the company during the 

riod covered by this report. 
hy which these old contracts were sought 
out, or transferred, have been examined 
in minute detail, and it is the opinion of 
the examiners, after a complete survey of 
these documents, that the transfers as 
made are legal and binding. 

“The final result was that all cights 
acerued, or to accrue under these former 








Secretary of State of Utah on February 


contracts, were finally merged into the 


other | 


Referring to the change, the re-| 


e, and through a series of steps these} 
| contracts were bought out by or assigned 
to certain individuals acting independently | 


were | 


The steps | 


December, 1907, the stockholders .f the 
| Western Underwriting Association, who 
j|held also a majority control of the West- 
Pee Securities Company, 

| fe company to cancel the contract with 
jthe Western Underwriting 
j}and enter upon a similar contract with 
|the Western Securities Company, whicn 
was done, and a new contract entered up- 
'on between the Continental Life anl the 
| Western Securities Company, under date 
| of December 17, 1907, previously referred 
|} to herein, which contract was dated bacl 
to June 9, 1906, to cover renewal loading 
on busin2ss written by the Western Un- 
derwriting Association. The Western 
Securities Company assumed the indebt- 
edness of the underwriting association. 

“Immediately upon closing the contra 
with the Western Underwriting Associ- 
ation in June, 1906, the executive commit- 
|tee of the Continental advanced $1,000 
from the funds of the company to the 
Western Underwriting Asociation “to aid 
them in starting their business.”” Fi 
ther sums were advanced in like manner 
previous to December 1, 1906, the total 
reaching $25,000, and a resolution adopted 
by said executive committee on Decem- 
ber 1, 1906, reads in part as follows: 

“ ‘Resolved, That $5 ) t 
to the Western Underwriting Association, 
being the balance which the Continental 
Life Insurance and Investment Company 
morally obligated itself to 
start it in business.’ 

“On December 31,1906, the Western Un- 
derwriting Association owed the Conti- 
|nental $26,530.20. On said date the bal- 
J}ance was reduced to $740.20, part pay- 
| ment of the account being made in the 
|}form of a credit given the account of the 
| Continental by McCornick & Company, 
| bankers, to the amount of $23,000. In re- 
turn the bank held a note of the Western 
| Securities Company, bearing interest. 

' “This transaction was 


requested the 


Associition, 




















advance to 


made in good 
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faith, and the money has remained con- 
tinuously to the credit of the Continental 
Life until recently. However, in the re- 
cent adjustment between the Continental 
and Western Securities, under date of 
January 30, 1909, it was stipulated by the 
latter that the former should pay from 
the first money received from the assets 
delivered to it by the Western Securities 
this note of $23,000, with interest from 
January 1, 1909. 

“In accord with this agreement the Con- 
tinental paid to McCornick & Company, 
bankers, on April 6, 1909, the sum of 
$23,368 interest from January 1, 1909, and 
principal on said note. The payment was 
made promptly to stop interest of $115 
per month. 

“Should the assets turned over by the 
Western Securities Company not tully 
liquidate the indebtedness of the Secur- 
ities Company to the Continental Life at 

ite of transfer, namely, $120,123.26, the 
life company would lose this $23,368, and 
would be placed in the anomalous posi- 
tion of applying $23,368 of its funds to 
the payment of a note given to procure 
money to repay the life company for cash 
advances made by it to an agency com- 
pany; in other words, the original ad- 
vance to the extent of $23,000 would re- 
main unpaid. 

“Western Securities Company. 

“On August 2, 1905, the first general 
agency contract was entered upon be- 
tween the Continental and the Western 
Agency Company, an Arizona corpora- 
tion, by which the latter was appointed 
general agent of the former, and was to 
receive the loadings in return for the 
assumption of certain expenses of man- 
agement. 

“On September 1, 1905, the Western 
Agency Company entered upon a contract 
with the Western Securities Company, 
another Arizona corporation, by which 
-he former became an agent for sale of 
tte stock of the latter to the public. 
The agency company assigned to the 
securities company 10 per cent. of the 
premiums on life policies written under 
the contract of the former with the Con- 
tinental. It is assumed that dividends oa 
the stock of the securities company sold 
te the public were to come from the 10 
per cent. commissions from the Con- 
tinental. In return the securities com- 
pany was to finance the agency company, 
the funds therefor, being collected from 
the public by the sale of stock in the 
securities company, by the agency com- 
pany, which stock was to be sold in con- 
nection with life insurance in the Con- 
tinental. 

“After discovery of the irregularities & 
the former administration, the interests 
ci the Western Agency Company were 
assigned to the Western Securities Com- 
pany under date of August 30, 1906, which 
interest consisted in the renewal losiings 
of policies written under the contract of 
the agency company with the Continental. 
From these loadings was to be retained 
ty the Continental, the balance dus them 
from the agency company. The agency 
company then went out of existence and 
surrendered its charter. No payments 
ave been made to the Western Securities 
under this assignment. 

“As previously noted herein, however, 





on June 9, 1906, the Continental closed a 
contract with the Western Underwriting 
Association, appointing the latter general 
agent under conditions somewhat similar 
to the agency of the Western Company, 
which contract was cancelled in Decem- 
ber, 1907. 

“Again on the date mentioned, June 9, 
1906, the Underwriting Associataion en- 
tered into a contract with the securities 
company to act as agent in sale of the 
stock of the latter to the public on 2 
a plan showing some improvement over 
the previous contract between the agency 
and securities companies. The object 
still was for the securities company to 
finance the underwriting association, and 
the former was again to receive 10 per 
eent. of premiums in return.” 

The report gives in its entirety the first 
contract of any character between the 
Continental and the Western Securities 
Company, which was entered into upon 
December 17, 1907. We have not space 


to print this contract, but we should be| 


glad to advise any of our subscribers re- 
garding its terms, upon request. The 
report then explains how the securities 
company ran behind and tells of its ac- 
cumulated indebtedness to the life insur- 
ance company, such indebtedness being 
$111,919.55 at the end of 1908. 

Owing to the very extraordinary condi- 
tions existing between the securities com- 
pany and the insurance company, ‘‘and a 
desire being expressed by the Continental 
to have this large indebtedness paid to 
the company, a decision was reached that 
for the mutual advantage of both com- 
panies, the contract should be cancelled 
and the indebtednes thereunder to the 
Continental liquidated. Hence action was 
taken by which said contract was can- 
celled as of February 1, 1909." The re- 
port states that after the necessary legal 
steps were taken, a complete statement 
of th causes of the cancelation of con- 
tract, etc., was sent out by the securi- 
ties company to its stockholders, under 
date of March 29, 1909. The report states 
that on February 1, 1909, the indebted- 
ness of the securities company to the 
Continental was $120,123.26, and that 
assets were turned over to the Conti- 
nental to secure an ultimate liquidation of 


said indebtedness’’ and to provide for the} 


payment by the Continental of obligations 
of the securities company amounting to 
$33,868, making a total of $153,991.26." 
The examiners made a thorough examin- 
ation of the assets, and valued them at 
$163,226.35, the assumed value of the as- 
sets in the transfer having been $217,- 
673.13. The report states that a con- 
servative valuation of the assets by the 
examiners placed them at an amount suf- 
ficient to pay off the indebtedness to the 
Continental and to provide for other pay- 
ments included in the transfer. The re- 
port further stated that at the date of 
the transfer the _ securities company 
owned 1,618 shares of the stock of the 
Continental, par value $121,350; that after 
the transfer of 490 shares to the Conti- 
nental, those remaining were divided 
among the stockholders of the Western 
Securities Company. The report states 
that on June 14, 1909, there was outstand- 
ing only about 10 per cent. of the stock 
of the Western Securities company, “and 


this will be received by the company ang 
cancelled in the near future. The West- 
ern Securities Company will then go out 
of business and its affairs be closed.” 
Referring to the capital stock of the 
company, the report says: 

“Capital Stock. 

“The stock certificate book, as well as 
the stock ledger and journal, were 
checked in detail and found in excellent 
shape. Receipts, assignments and can- 
celled certificates were found properly 
entered, and the outstanding stock on 
December 31, 1908, was shown to be 2,78, 
shares of par value of $75 each, making 
the liability on this account $208,875, as 
shown by the company’s statement. 

“When the capital stock was reduced to 
$75 per share, a new stock certificate book 
| calling for $75 shares was purchased, and 
stock since said date has been issued on 
|this basis. Certificates calling for 524 
shares, however, are still outstanding, on 
which the par value per share is printed 
as $100. Since the company carries a 
liability on these certificates of $75 per 
share, it is recommended that the said 
527 shares be called in and replaced by 
new certificates of $75 per share."’ 

The report then goes on to speak of 
certain suits of George S, Kimball in con- 
nection with “special” or “advisory 
board’’ contracts entered into by the 
company with Werner & Kimball during 
its early history. It is believed that these 
suits will not prevail. As already in- 
timated, the company ceased issuing such 
|contracts in February, 1906, and before 
the new management asumed charge. 
Regarding this matter the report states: 

“Mr. Kimball was one of the organizers 
| of the Western Agency Company, under 
| the old management. No other dissatis- 
|faction has been expressed by stockhold- 
ers in the security company. The stock 
| was absolutely valueless three years ago 
| and a partial value has been created by 
| the new management.” 
| Referring to the present management 
of the company, the report states that 
when it took charge the company was 1n 
a very precarious condition. “Its capital 
stock was impaired, it was tied up with 
contracts which could not be legally can- 
celled except by the terms thereof, and 
| the notoriety occasioned by the actions 
|of the former management had to be 
;overcome. Further, that no individual 
connected with the present management 
has received any profit whatever from 
these contracts, but, on the contrary, the 
stockholders of the securities company, 
after having succeeded in closing out all 
other contracts without financial loss to 
the Continental, has now cancelled the 
last contract, and accepted thereby a sub- 
stantial reduction of their holdings of 
stock in the Continental. It is not found 
that the interests of policyholders have 
suffered, but that by the rehabilitation of 
the Continental, by which it is now in 
a sound financial condition free from all 
subsidiary corporations, or indebtedness 
therefrom, the policyholders are in a very 
much improved situation than their posi- 
tion three years ago.” 

The report shows the company’s finan- 
cial condition on December 31, 1908. The 
figures differ somewhat from those which 
were received by us, but we have not 
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space to print them at this time. 

The report contains comments upon a 
number of the items in the statement, 
and the examiners made the following 
recommendations to the executive com- 
mittee of the company at an informal 
meeting on June 14, 1909: 

“1, That the company include in the 
statement December 31, 1909, as a liabi’- 
ity, the accrued dividends on participating 
policies. 

“2. That stock certificates calling for a 
par value of $100 per share be called in 
and cancelled, replacing same by certift- 
cates of $75 per share par value. 

“3. That the loan of the Twin Falls 
Land and Water Company be reduced at 
an early date to $50,000, and be fully 
paid off when due; also that no loans on 
similar security be made in the future, 
and no single loan in excess of $50,000 be 
made hereafter until the assets exceed 
$1,000,000. 

“4. That within one year from this 
date the company replace its industrial 
stocks by investments of a character gen- 
erally more favored by insurance depart- 
ments, and that no collateral loans be 
made on industrial stocks. 

“These recommendations were made 
and agreed to by the company, through 
its executive committee, because it was 
believed by all concerned that said 
charges would increase the confidence of 
the public and the insurance departments 
in the financial stability of the company, 
and would, therefore, inure to the benefit 
of the policyholders.” 

Next follow letters from the various 
banks certifying as to the accounts of 
the insurance company at the end of 
1908. 

Exhibit ‘“‘A’’ in the report is the letter 
dated March 29, 1909, sent out by the 
Western Securities 
stockholders, explaining in detail the con- 
tract which the securities company had 
with the life insurance company and the 
manner by which the contract should be 
cancelled. It is too long to print in 
full 


All the stockholders of ‘the securities | 


company who owned stock in the Conti- 
nental Life were asked to exchange ‘at 
least 51 per cent. of their respective stock 
holdings in said Continental Life Insur 
ance and Investment Company for stock 
in this corporation, to the end that this 
corporation should be the owner and 
holder of 51 per cent. of the stock of 
said Continental Life Insurance and In- 
vestment Company issued and outstand- 
ing.”’ 

The letter then goes on to explain how 
the securities company acquired a con- 
trolling interest in the life insurance com- 
pany. By the method employed it acquired 
191 shares in excess of 51 per cent. of 
the life insurance company. 

At a meeting of the executive commit- 
tee of the Continental Life Insurance ani 
Investment Company held on January 3v, 
1909, the following motion was made, 
seconded and unanimously adopted: ‘‘That 
the proposition as made by the Western 
Securities Company be accepted, and that 
the general manager of the company be 
authorized to carry the same into full 
force and effect.” 

“On March 19, 1909, at a special meet- 


Company to its) 


ing of the board of directors of the Con- 
tinental Life Insurance and Investment 
Company, at ten o’clock A. M., the recom- 
mendations of the executive committee, 
under date of January 30, 1909, were rat- 
ified, adopted and approved.” 

The following resolutions were unani- 
mously adopted at a special meeting o: 
the board of directors of the Western 
Securities Company held on March 19, 
1909: 

“Whereas, heretofore this corporation 
has submitted to the Continental Life In- 
surance and Investment Company a prop- 
osition for the cancellation of the contract 
now existing between said Continental 
Life Insurance and Investment Company 
and this corporation; and, 

“‘Whereas, said Continental Life Insur- 
ance and Investment Company has indi- 
cated and expressed its willingness to 
consummate the cancellation of said con- 
tract upon the terms and conditions re- 
cited in a resolution of the executive com- 
mittee of the board of directors of this 
| corporation, the record of which bears 
;date January 26, 1909; now, therefore, 
| be it 
“Resolved, that this corporation do ef- 
{fect a cancellation of said contract upon 
the terms and conditions set forth in said 
resolution of the said executive commit- 
tee; and be it further 

“Resolved that the president and sec- 
retary of this corporation be and are 
hereby authorized, instructed and di- 
rected to do all matters and things and to 
execute all papers and instruments of 
every nature and descriptiom\which may 
be deemed necessary to carry this reso- 
lution into full force and effect according 
to intent and purpose, and that the can- 
cellation of said contract, and the adjust- 
|; ment of the contractual relations between 
| said corporations take effect as of Febru- 
j}ary 1, 1909. 

Also the following resolution was moved, 
seconded and adopted: 

“Be it resolved that all contracts en- 
tered into by the Continental Life In- 
| Surance and Investment Company, and 








| all indebtedness incurred by it in trans- 
acting its business since December 15, 
1907,"" are hereby ratified, approved and 
adopted as binding and conclusive upon 
this corporation as being within the pur- 
view of the provisions of the contract ex- 
isting between this corporation and said 
Continetal Life Insurance and Investment 
bearing date December 16, 1907. 

Also the following resolution was moved, 
seconded and adopted: 

“Be it resolved, that the executive com- 
mittee of this corporation be and they 
are hereby authorized to take all neces- 
Sary steps towards and to the end of dis- 
solving and disincorporating the Western 
Securities Company according to law, and 
that thereupon the assets of said cor- 
poration remaining after paying the debts 
thereof be distributed among its stock- 
holders, according to their respective in- 
terests, in the following manner: 

“That the shares of stock of the Con- 
tinental Life Insurance and Investment 
Company owned by this corporation be 
distribyted among its stockholders accord- 
ing to their respective interests, except 
that any fractional shares of stock of the 
Continental Life Insurance and Invest- 








ment Company which would be distribut- 
able to the stockholders of this corpora- 
tion under the provisions of this resolu- 
tion be retained by the corporation and 
sold to the best advantage possible, and 
the cash distributed to each of the stock- 
holders of this corporation according to 
their respective interests, and said sec- 
retary is hereby instructed to give no- 
tice to all of the stockholders of this cor- 
poration of the intention to sell said frac- 
tional shares of stock, together with the 
number thereof, and the time and place at 
which sealed bids shall be submitted, to- 
gether with the time and place when 
said bids will be opened, and at the time 
and place so designated for the opening 
of said sealed bids all of the same shall 
be opened in the presence of all parties 
present, and thereupon the secretary of 
said company may, but shall not be re- 
quired uni-er the provisions of this reso- 
lution, to sell any of said stock unless in 
his opinion the bids made for the same 
or any portion thereof shall be the reas- 
onable value of the same, but in the 
making of any sales upon said bids the 
same shall be made to the highest pid- 
der; and provided, further, that in the 
event no sales are made under said bids, 
then said secretary may sell at private 
sale any or all of said stock, provided 
he can procure therefor a sum in excess 
of the bids made for the same. 
“Thereupon the basis of compromise 
and settlement of the contractual rela- 
tions between the two companies was ar- 
rived at as set forth in the forevoing 
resolutions of the respective companies. 
“Under this arrangement, as you are 


the owner of........ shares of the stock 
of the Western Securities Company, you 
are entitled to........ shares of the cap- 


ital stock of the Continental Life Insur- 
ance and Investment Company, now vown- 
ed by the Western Securities Company, 
being your proportionate share of the 
reinaining assets of the Western Secu 
rities Company; and inasmuch as you 
would be entitled to a fractional share of 
the stock of said Life Insurance Com- 
pany, representing the entire assets now 
distributed, the management of the cor- 
poration have decided to sell out the frac- 
tional shares and distribute the monev 
received therefrom among the stockhold- 
ers, according to their pro rata inter- 
ests. 

“We enclose you herewith stock certifi- 


GRD: TO aewiasc tee cece of the Continen- 
tal Life Insurance and Investment Com- 
WO GRR 6sccuencens shares of its capital 


stock, for which we ask you to sign the 
enclosed slip receipting for same. 

“We would also thank you to kindly 
send to this office for cancellation any 
certificate or certificates of stock held by 
you in the Western Securities Company, 
in order that the same may be cancelled 
on our stock books. 

“The stockholders of this company are 
te be congratulated over the outcome of 
the affair of this, as well as those of 
the Continental Life Insurance and In- 
vestment Company, in the past two years, 
for what was substantially a total loss to 
you two years ago, has now become a val- 
uable asset, and furnishes you with stock, 
which, if held a short time, will un- 
doubtedly reimburse you in full for 








20 BEST’S LIFE INSURANCE NEWS. 





August 2, 1909. 














the original investment made. criticism. An impairment was shown at 
“You will see from the data furnished] the end of 1907 and the deficit was due 
you herewith that the stock in the life| mainly to the expense of maintaining its 
insurance company now owned by you | industrial business. 
is worth $144.60 per share. This is like-| The company advised us under date of 
wise true of all stock you receive for| March 3, 1909, that the assets and exec- 
your holdings in the Western Securities | utive offices were being moved to Tren- 
Company. If you will take the number | ton, and that the Trenton people were 
of shares of Continental Life stock owned | subscribing for enough stock above the 
by you and add to it the number of} capital that the Eureka had intact to 
shares you receive for your Western Se-| make a paid up capital of $100,000. 
curities holdings, and multiply them by | The American Underwriting and Fi- 
$144.60 per share, that, from a dollar and | nance Company, which was incorporated 
cents point will represent your present| under the laws of Delaware, July 3, 
loss, but you must bear in mind the fact| 1908, formerly operated under a comnns- 
that the Continental Life Insurance and|} sion contract with the Eureka Life :ct- 
Investment Company's stock is increasing | ing in the capacity of general agent for 
in value right along, and if the same prog-|the life insurance company. On March 
ress is made in the future as has been | 8, 1909, the underwriting company ad- 
made in the past two years, it will be| vised us that it was operating under a 
but a short time until your original in-| contract with the Trenton National Life, 
vestment will be intact. and that its working capital was bejag 
“The certificate of stock which we send| raised through the issuing of a sort af | 
you herewith as a distribution to you | co-operative certificate known as an| 
of your proportion of all of the assets of| ‘operation § certificate,’ representing a| 
the corporation, and the retention thereof | first lien against a certain portion of the 
by you will be construed to be an ac-| commissions on insurance which may be 
ceptance by you, and operate as a sur- | procured by it, as general agents. The 
render to the corporation for cancellation|issue of certificates was $200,000 face 
of all stock now held by you in the West-| value, and were to be convertible intu 














ern Securities Company. | stock after five years; $200,000 of treas- 
“Yours very truly, iry stock being set aside for that pur- 

“FEF. J. HAGENBARTH, pose. 
“President.”” | Our latest advices are that the nego- 


|tiations between the Trenton National 
| Life and the new management fell 


|through, it having developed that the 
ETY, NEW YORK, N. Y. ts cinco Ie ea epee Ms Site Catiagaas 
| company was in a weak condition. Other 


EQUITABLE LIFE ASSURANCE SOCI- 


GREAT NORTHERN LIFE INSURANCE 
COMPANY, WAUSAU, WIS. 

This company was incorporated under 
the laws of Wisconsin, May 7, 1909, and 
began business on that date. Its author- 
ized capital is $200,000, which was all 
subscribed, and $160,500 paid in in cash 
at the time it began business. No sur- 
plus was paid in at that time. It is con- 
fining its operations to Wisconsin, and is 
writing non-participating life insurance 
only. We understand that the company 
is backed by reputable business men. It 
has not replied to our inquiries regarding 
its operations to date. We have received. 
copies of its regular 20-payment life and 
20-year endowment policies, together with 
schedule of rates and circular matter 
from our correspondent. One of the 
pamphlets issued by the company gives 
the following list of officers and directors: 

Officers. 

President, Hon. Neal Brown; vice-pres- 
idents, C. C. Yawkey, W. H. Mylrea, 
William A. Fricke; secretary, B. F. Wil- 
son; treasurer, C. S. Gilbert; assistant 
secretary, F. W. Kubasta; assistant 
treasurer, H. G. Flieth; medical director, 
H. L. Rosenberry, M.D.; general coun- 
sel, Neal Brown; superintendent of agen- 
cies, F. W. Kubasta; general manager, 
William A. Fricke. 

Directors. 

Alexander, Walter; Alexander, L. M.; 
Anson, L. N.; Bissell, W. H.; Brown, Hon. 
Neal; Brown, Hon. Webster E.; Cook, 
Hon. S. A.; Curtis, C. S.; Dunbar, C. F.; 
Flieth, H. G.; Fricke, Hon. William A.; 





An examination of this Society was |} | < . - 2 
gun early in October, 1908, it being the | bJectionable features were discovered by 
first conducted by the Insurance Depart-| the 4 management, and under ake of 
ment since the Armstrong insurance in- | °"'Y 7 ana ime snsurance a 
vestigation, and the observance by t sioner of Virginia advised ~ that the 
Equitable of the so-called “Armstror ,| company was placed in the hands of re- 
laws” is emphasized in the report, which 
is based upon the condition of the soci- 
ety as of December 31, 1908. We expect- 
ed to review the report of the examina 
tion, which was recently completed, inth.s| FIRST NATIONAL LIFE AND ACCI- 
month’s issue. We are advised by th DENT COMPANY, PIERRE, S. D. 
Insurance Department, however, that th eA Se L eked ™ 
report is now in the hands of the State} .~ pany was. incorporated under 
printer, and will not be available untii| ' :e laws of South Dakota, March 22, and 
about the middie of Aurustt. egan business June 1, 1909, with an 
7 iuthorized capital of $250,000, of which 
i a oes TORENT 3105,000 was subscribed and paid in in 


EUREKA LIFE INSURANCE COM- | cash. The paid in surplus amounted to 


PANY, RICHMOND, VA. } $11,650. It transacts non-participating 





J. H. Mumbower, of Philadelphia, Pa., 
ind John D. Blair, of Richmond, Va. 





in Hands of Receiver. | The inecorporators are reputable men, 

This company was incorporated De-j| and some of the officers of the company 
cember 30, 1905, and began business| have had a number of years of insurance 
March 1, 1906. Although incorporated | experience. The president of the com- 
under the laws of Virginia, its head | pany who was a capitalist, advised us 
office was formerly at Philadelphia, Pa.| inder date of May 7, 1909, that he would 
Early in 1909 it removed its headquar-| ‘ike but a very modest salary from the 
ters to Trenton, N. J., advising us at| 
the time that it intended to keep the 
Virginia charter, although its name was npany are according to the standard 
to be changed to the Trenton National visions of South Dakota. We have not 
Life Insurance Company. This title was| received sample copies of its principal 
adopted by authority of the corporation rms. It advised us that the surrender 
committee of Virginia on May 4, 1909, at ht 
which time an entire new management| ihe full reserve (American 3% per cent. 
took charge of the company’s affairs. table) there being no surrender charge. 

The Eureka Life Insurance Company The present officers are: President, 
did not apply to the Insurance Commis-| Charles L. Hyde; vice-presidents, C. D. 
sioner of Virginia for a license for the| Tidrick and Albert Wheelon; superin- 
year 1909. The methods employed by the] tendent of agents, H. C. Moore; treas- 
oid management of the company in dis-|urer, L. A. Munson; secretary, F. A. 
posing of its stock were open to much! Draper. 





xistence. The policies issued by the 
| 
| 
| 








|}ceivers July 17, 1909. The receivers are|} 


and accident insurance business. | 


ympany during the first few years of its} 


es under all policies are based upon| 


Gilbert, C. S.; Heinemann, B.; Hixon, F. 
P.; Jones, Hon. G. D.; McMillan, B. F.; 
Mortenson, Jacob; Mylrea, Hon. W. H.: 
Ross, John D.; Stange, A. H.; Stewart. 
Hon. Alexander; Stewart, H. C.; Whiting, 
George A.; Wilson, B. F.; Winton, Charles 
| J.; Yawkey, Hon. Cyrus C.; Zimmermann, 
| E. Cc. 

| William <A. Fricke, vice-president and 
general manager, who was very active in 
| the organization of the company, was at 
one time Insurance Cornmissioner of Wis- 
consin. Closely connected with him in 
ithe organization were Neal Brown, the 
president of the company, and W. H. 
Mylrea, vice-president. The latter gen- 
tleman was formerly Attorney Genera! of 
the State of Wisconsin. 

The following comments are upon the 
company’s 20 payment life policy which 
costs $30.94 annually per $1.000 at age 
35: In general the terms and conditions 
|of the policy are fair. Loan and surren- 
der values are based upon the reserve, 
according to the American 3% per cent. 
table (one year modified preliminary term 
j basis). Loan and cash values under the 
policy are the same, and will be granted 
| after three full years’ premiums have 
been paid at any time while the policy 
}ts in force. Extended insurance is auto- 
| matic, and provision is n.ade in the policy 
jfor premium loans upon application in 
writing, on or before the time when a 
| premium should become due. 

The policy is issued in consideration of 
the application therefor, and will not take 
, effect until the first premium is actually 
| Paid during the good health of the in- 
sured. Reinstatement is provided for at 
any time after default in payment of any 
premium, 


| 
| 
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GREAT SOUTHERN LIFE INSURANCE | a few large ones. 


COMPANY, HOUSTON, TEXAS. 


This is a legal reserve company, which; date of July 19, 


was incorporated under the laws of 
Texas, March 1, 1909. It began business 
July 11, 1999. Its authorized capital is 
$500,000, and $119,690 was paid in 
in cash on July 1, 1909, together with 2 
surplus of $84,254. The charter granted 
the company authorizes it to divide its 
capital stock into 50,000 shares. The 
firm of Carlton, Lyon & Company were 
engaged to complete the reorganization of 
the company, and to use all ressonable 
effort until December 1, 1909, to secure 
subscriptions for all its capital stock by 
that date. A circular issued by the com- 
pany relating to subscriptions to capital 
stock states that under a contract with 
the insurance company, Messrs. Carlton, 


Lyon & Company were constituted sole 
and exclusive agents for the sale 
of the remaining unsubscribed shares 
of capital stock, “‘same to be sold 
on ai basis whereby the company 
will receive not less than 21 ~per 
share.”’ Messrs. Carlton, Lyon & Com- 


peny are to receive $4 per sha.e for 
their services, and are to defray all ex- 
penses of the company after organization 
until December 1, 1909, ‘“‘or until such 
prior date as its capital stock shall have 


been subscribed, or it shall besin the 
transaction of its authorized business.” 
The circular also states that the par 


value of the shares is $10 each, and that 
they are being sold at the rate of $25 
per share. The contract provides that 
the stock shall be paid for within 39 
days. If this is not done, it chall te 
canceled and the sum pald thereon ‘‘be 
“forfeited without recourse.” 

The incorporators of the company are: 
W. K. Lyon, W. F. Keith, L. A. Carlton, 
Will C. Hogg, John H. Kilby, W. B. 
Sharp, E. W. Hutchinson, J. S. Cullinan, 
H. B. Rice, J. S. Bonner, W. E. Ri-hards, 
E. A. Pedeu, A. S. Cleveland, Andrew 
Dow; George W. Collier, T. H. Stone, 
George C. Greer, J. T. McCarthy T. C. 


Dunn, J. S. Rice, J. T. Scatt, Cecil A. 
Lyon, G. W. Carroll, C. H. Markham, 
Sam Park. 


A paper published in June, 1909, by the 
company, gives the following list o1 offi- 
cers: 

President, J S. Rice; vice-president, W. 
B. Sharp; vice-president, C. G. Pillot; 
vice-president, J. S. Cullinan; vice-presi- 
dent, W. P. H. MacFadden; secretary and 
treasurer, J. T. Scott; medical director, 
Dr, J. H. Florence. 

The company advises us that it will 
transact ordinary non-participating life 
insurance only. 

The prospectus which the company 
issues contends that this is an opportune 
time for the establishment of a home 
life insurance company in Texas. It calls 
attention to the fact that the present in- 
surance laws of that State make it diffi- 
cult for the large foreign companies to re- 
main in the field; therefore, a large 
amount of business will naturally go to 
the home company, thereby making its 
stock a very remunerative investment. 
The company is using this argument ex- 
tensively in placing its stock. The plan 
of the organizers is to obtain a large 


number of small stockholders, rather than’ 





Its stock is being sold 
in Texas and adjacent States. Under 
1909, Carlton, Lyon & 
Company advised us that they then had 
about $700,000 of the stock subscribed: 
that no policies have been issued by the 
company, “and will not be until it fin- 
ishes taking subscriptions for stock. We 
think the stock will all be subscribed by 
September 1—when the company will be- 
gin the transaction of its business.’’ This 
irm further advised us that there is no 
connection between the sale of stock and 
the sale of insurance, and that no esti- 
mates are being made as to the probable 
profits of stockholders, ‘‘and we ure offer- 
ing no inducements to subscribers.” 


HARTFORD LIFE 
PANY, 


INSURANCE COM- 
HARTFORD, CONN. 





Decision in Dresser Suit. 

On July 21, 1909, Judge Milton A. Shum- 
way, of the New Haven County Superior 
Court, handed down a decision in thé 
case of Charles H. Dresser et al against 
the Hartford Life Insurance Company. 
The decision, separated from the explan- 
ations by the Judge, is as follows: 

“The plaintiffs are entitled to so much 
of the first claim for relief as prays an 
adjudication that when the amount of th: 
face value of outstanding certificates is 
reduced by death, lapse or other causes to 
the sum of $1,000,000 the safety fund is 
to be distributed among the certificate 
holders at that time in proportion to the 
face value of their certificates. As to 
any other relief under the general prayer, 
it may be said that the time when in the 
natural course of events the amount of 
outstanding certificates will be reduced 
to $1,000,000 is so remote, and that it 
will ever occur is so uncertain, that no 
other relief should be granted at this 
time on the issues now tried.” 

The complaints in the suit allege a 
number of points against the company, 
among which are wrongful diversion and 
use of money, overcollections of money, 
and unnecessary assessments, and also 
asked for a decision when the safety fund 
would be divided among the members, if 
ever, it being claimed that the safecy 
fund should be divided whenever the in- 
surance in the safety fund department is 
reduced to $1,000,000. 

The company’s position in the matter 
is that the safety fund must be dividei 
among the members “as is provided in 
the safety fund contract—whenever the 
company fails to pay a death claim in 
full whether it be when the insurance is 
reduced to $1,000,000 or at any other 
time.”’ , 

The decision of Judge Shumway elim- 
inates all of the prayer for relief of 
plaintiffs, except in regard to the matter 
when the safety fund may be distributed 
among the certificate holders. The deci- 
sion does not call for distrinution of the 
safety fund of the company at any defi- 
nite time. 








INTERMEDIATE LIFE ASSURANCE 
COMPANY, EVANSVILLE, IND. 
This company advised us on July 2, 
1909, that at a meeting of its stockhold- | 
ers, held June 15, 1909, it was decided | 
by unanimous vote to increase the capital ; 


from $125,000 to $325,000, as the stock- 
holders contemplated the erection of a 
home office building in Evansville, at a 
cost not to exceed $250,000. The company 
stated that it estimated, after a conser- 
vative investigation, that the investment 
would net from 6 per cent. to 6% per 
zent., “to say nothing of the 
valuation of the property.” 

The company expects that with the 
increased capital invested it will have 
more of a standing when it extends its 
business into other States, ‘“‘which will be 
jone, possibly, either the latter portion of 
this year or the first of next year.” 


Increased 


INTERNATIONAL LIFE INSURANCE 
COMPANY, ST. LOUIS, MO. 

This company was incorporated under 
the laws of Missouri, August 15, 1908, 
and began business March 17, 1909. Its 
authorized capital is $250,000, all of 
which was subscribed and paid in in 
cash at the time it began business. On 
May 31, 1909, the net surplus paid in in 
cash amounted to $151,000. The auditor 
of the company stated at that time that 
about $65,000 was yet to be paid in. It 
transacts non-participating life, health 
and accident insurance. 

The officers are: President, J. L. 
Babler; vice-president, P. P. Shaw; treas- 
urer, Harry M. Rubey; secretary, J. A. 
MeVoy; chief medical director, Dr. E. A. 
Babler; associate medical directors, Drs. 
O. A. Wall, Jr., and E. Sanborn Smith. 

The president of the company was 
formerly connected with the New York 
Life, having been agency director for that 
company at New Haven, Conn., in 1904, 
and later at Buffalo, N. Y. He is an 
experienced insurance man. 

The following comments are upon the 
company’s 20-payment life endowment op- 
option (guaranteed premium reduction 
graded), non-participating policy, the 
annial premium under which is $38.34 
per $1,000 at age 35. In general 
the terms and conditions of the 
policy are fair, but we consider 
non-participating 


policies which con- 
tain the guaranteed premium  reduc- 
tion feature open to criticism. (See 
preface of our annual volume.) The 
policy contains two annuity options. The 


first provides for an annual payment of 
$44 per $1,000, beginning at the end of 
20 years from date thereof. The second 
provides for a payment of $75 annually, 
beginning on the anniversary nearest the 
age of 65. 
Increasing Coupon Benefits. 

Attached to the policy are 19 coupons 
which may be used, first, in the reduction 
of premiums; or, second, left to accumu- 
late for 15 years, at which time, if all 
premiums have been duly pald in cash, 
the policy will become fully paid up; or, 
third, left to accumulate for 20 years, at 
which time the company will issue a paid 


|up policy for $1,371, if all premiums have 


been duly paid in cash. The fourth op- 
tion provides for maturing the policy as 
an endowment, if the premiums have 


| been paid in cash, without reduction, for 
| 24 years. 


The fifth and iast option, is 
termed “savings option.’’ This provides 
that any coupons attached to the policy, 
which shall not be used, will be redeemed 
at the home office of the company at any 








22 BEST'S LIFE INSURANCE NEWS. 





August 2, 1909. 








time in cash with interest compounded at 


presented for redemption have been fully 
paid in cash. 

The reserve under the policy is based 
upon the American 3% per cent. table, 


and the values shown are the full reserve, | 


less a surrender charge not to exceed 2% 
per cent. of the face value of the policy. 
The loan value at the end of any year 
is the same as the cash value at the end 
of the subsequent year. Loans may be 
obtained at any time after two years 
from date of policy while it is in force, 
upon the execution of a proper loan 
agreement, but any unpaid portion of the 
premium due, or to become due during 
the policy year then beginning, will be 
deducted from the loan value shown in 
the table attached to the policy. 

The policy and the written application 
therefor constitute the entire contract. 
All statements made by the insured, in 
the absence of fraud, shall be deemed 
representations and not warranties, and 
no such statement shall void the policy 
unless contained in the application, a 
copy of which is attached thereto. 

Total Disability Benefit. 

Should the insured become totally and 
permanently disabled by bodily injury or 
disease. 
to the company of such disability, it will 
pay in lieu of all benefits, 
the amount insured in 20 annual instal- 
ments; if the insured survives the said 


20 payments, the company will continue! 


making annual payments of the same 
amount during the remainder of his life. 
This benefit becomes effective after one 
year’s annual premium shall have been 
paid. In event of the irrecoverable and 
entire loss of the sight of both eyes, or 
the total and permanent loss of both 
hands or of both feet, provided such loss 
occurs subsequent to the payment of the 
second annual premium, the same ben- 
efits are payable. In event of recovery 
during the period of instalment payments, 
the policy may be reinstated for the full 
amount, provided the insured repays the 
total amount of instalments paid, together 
with all arrears of premiums with interest 
at 5 per cent. per annum, compounded | 
annually. “Any part of said payment not | 
in excess of the reserve on the policy may | 
remain as a loan thereon subject to loan 
provisions therein.”” The above benefits 


are not available if disability occurs after | 


the insured has attained the age of 55 
years. Should the insured die before the 
20 annual instalments are paid, unpaid 
instalments will be paid to the beneficiary 
under the policy, or if the beneficiary de- 
sires, the instalments will be commuted 
and paid in a single sum on the basis of 
3% per cent. interest per annum. 

We understand that this company is to 
be merged with the Great American Life 
Insurance Company, of St. Louis, but up 
to this time no definite information has 
been received from an authentic source. 





LINCOLN NATIONAL LIFE INSUR- 
ANCE COMPANY, FORT WAYNE, 
IND. 

This company advised us under date of 

July 14 that it had reduced the par value 


then upon evidence satisfactory | 


two-thirds of | 


| 
| of its shares of stock from $100 to $10) 
3% per cent. per annum, provided all pre- | 
miums due on the dates of the coupons | 


each, thus making the total number of 
shares 30,000 instead of 3,000. At the end | 
of 1908 its paid in capital was $150,000, | 


| and the statement showed a surplus above 


|capital and all other liabilities of $16,- 
| 909.37. The company began business in 
1905, and has had a steady growth. It has 
offered stock options in opening new ter- 
ritory, and informed us on May 20, 1909, 
that it was still using the stock option 
plan in Indiana and Pennsylvania, but 
that it issued no estimates and permitted 
none to be issued relative to prospective 
profits. The management expenses have 
been heavy, which is not unusual in new 
companies. The investments are of good 
character and very remunerative. Dur- 
ing 1908 the insurance written amounted 
to $1,640,750, against $600,000 during 1907; 
and the amount in force at the end of 
1908 was $3,520,500. Most of the business 
written is upon the annual dividend plan. 
The company has thus far paid very fair 
dividends. 


MARYLAND INSURANCE AGENCY 
COMPANY, BALTIMORE. MD. 

| This company was organized by a spe- 
cial act of Maryland at the session of 
1904, which permits it to handle every 
known branch of insurance. It states that 
its contracts with insurance companies 
are the same as those of general or sub- 
agents. It has a contract with the Mary- 
jland Life Insurance Company covering 
territory in Maryland, Virginia, Pennsy]- 
vania, North Carolina and Georgia, upon 
ja commission basis and lifetime renewals. 
| It further advised us that it has State 
| sub-contracts with the Travelers Insur- 
| ance Company, of Hartford, and the Sun 
| Life Assurance Company, of Canada. Its 
| capital stock is $10,000, which is fully paid 
| up, and, under date of July 24 it advised 
lus that “No stock is sold to purchasers of 
| insurance,”’ and that it operates simply as 
a brokerage house, handling every known 
branch of insurance. 

The president of the company, Charles 
F. Leviness, Jr., states that his father, 
who is now associated with him in this 
| company, was general agent in Maryland 
}and North and South Carolina for the 
| Bankers Life Insurance Company, of 
New York. 

The Maryland Life Insurance Company 
; advised us, under date of June 10, 1909, 
| that before entering into a contract with 
|the agency company its general counsel 


| examined into its incorporation to ascer- 
| tain whether it was legally authorized to 
éo business in Maryland. It states that 
| it received a favorable report, and that 
| its relations with the company have been 
| entirely satisfactory. It further advised 
/us that among its directors are some 
prominent business men of Baltimore. The 
company also stated that it has a State 
agency for Maryland for the Pennsylvania 
Casualty Company, of Scranton, Pa., and 
also for the Peoples Fire, of Frederick, 
Md. . 


NEW YORK LIFE INSURANCE COM- 
PANY, NEW YORK, N. Y. 

We print below actual results of non- 
forfeiting policies maturing in 1909, is- 
sued on the Accumulation and Free Ton- 
tine plans: 


$1,000—Life Ordinary, 
15-Year Accumulation. 


Total 
Annual Cash Total Cash Paid-uy 

Age. Prem. Dividend. Value. Value. 
21 $18.60 $97.61 $235.61 $623 
22 19.10 98.22 ?41.48 626 
23 19.50 98.85 247.59 629 
24 20.00 99.53 253.97 632 
25 20.50 100.31 260.67 636 
26 21.00 101.18 267.68 639 
27 21.50 102.10 275.00 643 
28 22.10 103.07 282.61 647 
29 22.70 104.07 290.51 651 
ww 23.50 105.11 298.72 655 
31 24.00 106.21 307.25 652 
32 24.70 107.39 316.11 664 
3 25.50 108.68 225.34 668 
34 26.30 110.11 334.97 73 
35 27.10 111.77 345.05 679 
36 28.00 113.69 355.61 684 
37 29.00 115.90 366.66 690 
38 30.00 118.42 378.21 697 
39 31.10 121.24 390.26 704 
40 32.20 124.42 402.82 Til 
41 33.40 127.88 415.82 719 
42 34.70 131.65 429.26 (27 
43 36.10 135.74 443.14 734 
44 37.50 140.21 457.50 Tit 
45 39.10 145.12 472.39 753 
46 40.70 150.66 487.96 763 
47 42.50 156.96 504.35 774 
43 44.40 164.24 521.73 786 
49 46.40 172.55 540.17 799 
50 48.50 181.97 559.73 813 
51 50.890 192.55 580.43 829 
52 53.30 204.41 602.37 846 
53 55.90 217.72 625.69 864 
54 58.70 232.69 650.56 884 
5é 61.60 249.54 , 677.18 907 

$1,000—15-Payment Life, 
15-Year Accumulation. 

Total 
Annual Cash Total Cash Paid-up 

Age. Prem. Dividend. Value. Value. 
21 $30.80 $140.69 $488.86 $1,372 
22 31.30 141.53 497.52 1,367 
23 31.90 142.48 506.55 1,362 
24 32.50 143.56 515.97 1,307 
DE 33.10 144.73 525.77 1,353 
26 33.80 146.04 536.00 1,349 
27 34.40 147.44 546.62 1,345 
28 35.10 148.90 557.61 1,341 
29 35.90 150.48 569.00 1,337 
30 36.60 152.22 580.79 1,334 
3 37.40 154.07 592.93 1,331 
2 38.30 156.10 605.45 1,328 
33 39.10 158.39 618.41 1,32:. 
34 40.00 160.89 631.77 1,323 
35 41.00 163.56 645.47 1,322 
36 42.00 166.42 659.53 1,320 
37 43.00 169.40 673.86 1,319 
38 44.10 172.44 688.39 1,318 
39 45.30 175.47 703.04 1,317 
40 46.50 178.57 717.88 1,315 
41 47.70 181.99 733.15 1,315 
42 49.00 185.85 748.95 1,315 
42 50.40 190.36 765.50 1,316 
44 51.90 195.65 782.91 1,318 
45 53.40 201.75 801.18 1,322 
46 56.10 208.66 820.29 1,326 
47 56.80 216.40 840.23 1,332 
48 58.60 225.06 861.06 1,339 
49 60.50 234.68 882.80 1,347 
50 62.50 245.32 905.49 1,356 
51 64.60 No pol. maturing at this age. 
52 66.90 269.53 953.50 1,378 
53 69.20 No pol. maturing at this age. 
54 71.80 No pol. maturing at this age. 
55 74.70 313.63 1,032.20 1,420 
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$1,000 15-Year Endowment, 1 29 30.50 196.62 667.50 1,395 | of which is to increase mortality savings 
15-Year Accumulation. | 30 31.10 199.50 681.46 1,393 | by helping policyholders to prevent dis- 
Total | 31 31.80 202.96 696.07 1,3909| ease or to discover disease in time to 
Annual Cash Total Cash Paid-up 32 32.60 206.77 711.23 1,333 | check or to cure it. 
Age. Prem. Dividend. Value. Value. | 33 33.30 211.07 727.02 1.389 No charge will be made to any pol- 
21 $66.90 $232.29 $1,232.29 $3,261 33 33.30 211.07 727.02 138% | icyholder of the society for the assistance 
22 67.00 232.17 1 232.71 3,197 | 34 34.10 215.83 743.40 i,389 | offered. Health bulletins will be issued, 
23 67.10 233.29 1,233.29 3,134 35 35.00 221.04 760.35 1,399 | correspondence will be solicited and free 
24 67.20 233.79 1,233.79 3,072 | 36 35.80 226.36 777.52 1,392 medical examinations will be made every 
25 67.40 234.29 1,234.29 3,010 | 37 36.80 231.83 794.93 1,393 | two years of such policyholders as request 
26 67.50 234.85 1,234.85 2,949 38 37.70 237.28 812.42 1,39. | them. A circular issued by the Society 
27 67.60 235.42 1,235.42 2,890 39 38.80 242.83 830.09 1,395 | explains the plans, which are subject to 
28 67.80 236.00 1,236.00 2,829 40 39.80 248.39 $47.82 1,395 | change at any time. Policyholders desir- 
29 68.00 236.57 1,236.57 2,771 | 41 41.00 255.06 866.69 1,399 ing such medical examinations must ap 
30 68.20 237.14 1,237.14 2,713 | 42 42.20 263.27 887.10 5,008) pty in writing to the health bureau at 
31 68.30 237.71 1,237.71 2,656 43 43.50 273.46 909.46 1,412; the home office of the society within 
32 68.60 238.30 1,238.30 2,600 44 44.80 285.64 933.76 1,422 | thirty days after premium payment. The 
35 68.80 238.91 1,238.91 2,545 45 46.20 299.83 960.00 1,436 two year periods will commence with the 
34 69.00 239.54 1,239.54 2,491 46 47.80 315.24 987.36 1,450| date of the policy and end with each 
35 69.30 240.18 1,240.18 2,439 47 49.40 332.34 1,016.31 1,467 | second anniversary thereafter. 
Be 69.60 240.87 1,240.87 2,387 48 51.10 351.07 1,046.72 1,485 SE es Aenea ees 
37 69.90 241.63 1,241.63 2,388 49 52.90 *371.58 1,078.77 1,505 ST. LOUIS NATIONAL LIFE INSUR- 
38 70.20 242.54 1,242.54 2,290 50 54.80 393.52 1,112.48 1,527 ANCE COMPANY, ST. LOUIS, MO. 
3¢ 70.60 243.63 1,243.63 2,244 *Accumulation Class Policy. At a meeting held on July 12, 1909, the 
40 71.00 244.94 1,244.94 2,199 $1,000—20-Year Endowment, | stockholders of this company voted unan- 
41 71.50 246.54 1,246.54 2157 20-Year Free Tontine. imously to issue five hundred shares of 
2 72.00 248.50 1,248.50 2,115 | Total | new stock, at $200 per share. The com- 
3 43 72.50 250.89 1,250.89 2.076 Annual Cash Total Cash Paid-up pany advises us that of the purchase 
44 73.10 253.76 1,253.76 2,040 Age. Prem. Dividend. Value. Value. | price per share $100 will be applied to 
: 45 73.80 257.18 1,257.18 2,005 | 25 $48.70 $317.30 $1,317.30  $2.869' capital and $100 to surplus. 
. 4a 74.60 261.20 1,261.20 1,973 26 48.90 318.38 1,318.38 92,829; The company began business July 20, 
47 75.40 265.94 1,265.94 1,943 27 49.00 319.60 1,319.60 2,771; 1907, with a paid-in capital of $150,000 
48 76.30 271.48 1,271.48 1,915 28 49.20 320.82 1,320.82 2,713 | During 1908 it reinsured the outstanding 
49 77.30 277.89 1,277.89 1,890 | 29 49.40 322.11 1,322.11 2,691 | risks of the Commonwealth Life Insur- 
: 50 78.40 285.30 1,285.30 1,863 30 49.60 323.48 1,323.48 2,603 | ance Company, of Fort Smith, Ark., that 
51 79.70 No pol. maturing at this age. 31 49.80 324.93 1,324.93 2,544 | company turning over to the St. Louis 
; 52 81.00 303.41 1,303.41 1,830 32 50.10 326.48 1,326.48 2,49¢ | National the legal reserve ($1,500) on the 
' 52 82.50 314.27 1,314.27 1,815 | 33 50.30 $28.22 1,328.22 2,445 | business in force ($331,850) and retiring 
‘ 54 84.10 No pol. maturing at this age. 2 50.60 330.08 1,330.08 2,399 from business. The management ex- 
55 85.90 339.98 1,389.98 1,794 35 50.90 332.17 1,332.17 2,353 penses of the company were formerly ex- 
$1,000—Ordinary Life, | 36 51.30 334.55 1,334.56 2,309 travagant. An entire change in its man- 
20-Year Free Tontine. | 37 51.70 337.44 1,337.44 2,26€ agement took place, however, on Novem- 
Total | 38 52.10 340.90 1,340.90 2,226 ber 1, 1908, at which time the home office 
‘ Annual Cash Total Cash Paid-up , 39 52.50 345.35 1,345.35 2,189 _expenses were materially reduced. 
: Age. Prem. Dividend. Value. Value. | 40 53.00 350.94 1,350.94 2,1055| The company is small, its total ad- 
> 25 $20.50 $160.60 $370.44 $812 | 41 53.60 357.10 1,357.10 4,125 | mitted assets at the end of 1908 amount- 
26 21.00 161.91 380.04 816 42 54.20 363.85 1,363.85 2,094 ing to $205,583.67, and the surplus at that 
4 27 21.50 163.47 390.09 819 43 54.80 371.40 1,371.40 2,060 time was $19,911.72. The insurance writ- 
. 28 22.10 165.27 400.58 823 44 55.60 379.79 1,379.79 2,041, ten during 1908 was $2,433,972. Most of 
: 29 22.70 167.45 411.65 827 | 45 56.40 389.21 1,389.21 2,019 | the insurance in force is deferred dividend, 
9 30 23.30 170.03 423.32 833 | 46 57.30 400.25 1,400.25 2,000 | amounting to $1,806,750 at the end of 
5 3 24.00 172.96 435.53 838 | 47 58.30 413.54 1,413.54 1,985 1908. During 1908 the surplus of the 
1 32 24.70 176.40 448.42 844) 48 59.40 429.29 1,429.29 1,974) company decreased $56,829.49. 
7 33 25.50 180.31 461.95 851 | 49 60.70 *448.01 1,448.01 1,968 
{ 34 26.30 184.79 476.21 859 50 62.00 469.79 1,469.79 1,968 STANDARD MUTUAL LIFE '‘NSUR- 
1 35 27.10 189.84 491.19 867 *Accumulation Class Policy. | ANCE COMPANY, PITTSBURG, PA. 
3 36 28.00 195.34 506.76 877 a This company was incorporated under 
. 37 29.00 201.31 522.91 886 PROVIDENT SAVINGS LIFE ASSUR-| the assessment laws of Pennsylvania Oc- 
3 38 30.00 207.82 539.73 896, ANCE SOCIETY, NEW YORK, N. Y. | tober 20, 1908, as the ‘“‘Allegheny Mutual 
“ 39 31.10 214.86 557.19 907 This society has been authorized by the Life Insurance Company,’’ the present 
0 40 32.20 222.51 575.35 918, New York Insurance Department to re-| title having been adopted on December 30, 
9 41 33.40 230.39 594.79 930 sume business. The certificate of author- | 1908. On July 19, 1909, it advised us that 
8 42 34.70 239.12 615.57 945 ity was issued on July 31, 1909. At the); it commenced business January 28. 1909, 
7 43 36.10 249.20 637.77 966 end of 1907 the capital stock of the com-' and that it had written applications for 
5 44 37.50 260.58 661.31 978 pany was impaired to the extent of $415,- | over $5,000,000 of insurance. It transacts 
5 45 39.10 273.42 686.33 997 090, at which time it was ordered to cease a life insurance business only, and we un- 
5 46 40.70 287.97 713.10 1,013 writing mew business. Press notices derstand that the full legal reserve is to 
6 7 42.50 304.38 741.51 1,041 | state that the society now has a surplus be maintained on insurance written. 
8 48 44.40 322.82 771.95 1,066 of upward of $70,000. The certificate of The people who organized this company 
29 49 46.40 343.39 804.39 1,092 authority is based upon an examination were formerly connected with the Scran- 
26 BU 48.50 366.06 838.79 1,123 of the society by the New York insurance ton Life Insurance Company, Scranton, 
“ $1,000—20-Payment Life, | department as of June 30, 1909, the re- Pa., a stock corporation, which started as 
29 20-Year Free Tontine. port of the examination being filed on a mutual assessment company. The 
17 Total | July 31, 1909. It is the intention of the| Standard Mutual at present is engaged in 
56 Annual Cash Total Cash Paid-up | management to operate conservatively and | selling stock, and it includes an option to 
i. Age. Prem. Dividend. Value. Value. | economically and to gradually enlarge purchase five shares of same for each 
78 25 $28.10 $188.48 $617.00 $1,413 its field of operations until it takes in; $1,000 of insurance. When the necessary 
= 26 28.60 190.00 628.86 1,408 practically all of the States of the Union. | amount of capital is paid in, the present 
. 2" 29.20 191.90 641.25 1,403, The Society has recently established a management will incorporate the Standard 
29 28 29.80 194.07 654.09 1,399 | Policyholders’ Health Bureau, the object Life Insurance Company, which will take 
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over the business of the assessment con- 
cern. 

W. E. A. Wheeler, who was connected 
with and very active in the organization 
of the Scranton Life, held the position of 
president during its first few months of 
operation. The company advised us un- 
der date of March 29, 1909, that the 
resignations of Mr. Wheeler as president 
and Dr. H. W. Beauchamp as vice-pres- 
ident had been received by its board of 
directors. J. Warren Lytle, president of 
the Pittsburg Academy, was elected pres- 
ident of the company. It further advised 
us that its affairs would be managed 
“with the knowledge and consent in every 
particular of the board of directors.”’ 

The officers are: President, J. Warren 
Lytle; vice-president, A. L. Lewis; vice- 
president, W. Wallace Miller; vice-presi- 
dent, Dr. Robert L. Smith; treasurer, 
John C. Hill; medical director, E. W. 
Stevenson, M. D.; secretary, Elgin A. 
Hill; assistant secretary and actuary, 
Charles E. Boothby; general counsel, 
Fred. W. Scott. 

The directors are: 
Lewis, M. D., A. L.; 
Smith, Dr R. L.; 


Lytle, J. 
Miller, W. Wallace; 
Hill, John C.; Scott, 
Fred W.; Hill, Elgin A.; Cribbs, Hon. 
Hyatt M.; Schotter, H. I.; Horner, J. M.; 
Dinkey, Charles E.; McCrady, J. H.; 
Jarvis, William R.; Boothby, Charles E.; 
Oursler, John S.; Whitcomb, Eugene P.; 
Reniers, Thomas, H.; Wood, William A.; 
Allen, Thomas M.; Graham, H. W. F. 
The company sent us a sample copy of 
its 20-payment life guaranteed dividend 
policy, age at issue 35, face value $10,000, 
premium $383.40. The dividends under 
this policy are payable annually upon the 
payment of second year’s and subsequent 
premiums. They are guaranteed as per 


Warren; 





coupons attached to the policy, and all 
surplus accruing to the policy in excess 
of the amount necessary to provide for 
“guaranteed dividends’ shall be deter- 
mined and apportioned by the company; 
such surplus, together with the ‘“guaran- 
teed dividends,’’ shall be payable in cash, 
or may be applied in one of the various 
options stated in the policy. If at the 
end of any policy year the accumulated 
dividends, together with the cash value 
under the policy, shall equal the met single 
premium for the insurance at the then 
age of the insured, a paid-up, non-partici- 
pating policy for the full amount will be 
issued. 

The general terms and conditions of the 
policy contract ara,fair. Death claims are 
payable upon A owed of satisfactory 
proofs of death. The insurance is grant- 
ed in consideration of the application 
therefor, which is made a part of the con- 
tract. The contract is not binding until 
it is delivered to the insured during his 
lifetime and good health. 

Neither paid-up nor extended insur- 
ance is automatic, but the policy provides 
for automatic premiums loans. The pol- 
icy wil be kept in force so long as the 
eash surrender value or balance thereof 
at the end of the year is sufficient to cover 
the loan, in addition to any existing in- 
debtedness and accrued interest. This 
policy contains a clause which provides 
for the maintenance of a legal reserve 
according to the American Experience 
3% per cent. table, although the company 
is not required by law to maintain such 
a reserve. The surrender values under 
the policy are granted at the end of the 
third policy year and thereafter, “‘pro- 
vided all premiums herein required shall 
have been duly paid to the date of such 
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surrender.”” In event of a cash loan 
being desired, at any time, after the pay- 
ment of the third premium, for an amount 
not exceeding the sum stipulated in the 
table of loan value attached to the policy,” 
all premiums required hereon ‘* must be 
duly paid. 

The stock option attached to the policy 
gives the holder (or, in event of his death, 
the beneficiary named) the right to pur- 
chase forty shares of capital stock of the 
Standard Life Insurance Company of 
America, at a price of $12.50 per share, 
due and payable two years from date of 
policy. The option is granted on the con- 
ditions that it cannot be exercised until 
two full annual premiums are paid, and 
that upon written request of the holder 
the option may be extended fora period of 
time sufficient to allow the dividends ac- 
cruing to the policy ‘‘to pay for and lift 
the stock; but the holder of this option 
shall not acquire title or interest in any 
part of said stock until the entire number 
of shares are fully paid for and stock cer- 
tificates duly issued.” 

TRENTON NATIONAL LIFE INSUR- 
ANCE COMPANY, TRENTON, N. J. 
This company, which was formerly the 

Eureka Life Insurance Company, is now 

in the hands of receivers, which were ap- 

pointed by the State Circuit Court, of 

Richmond, Va. Application for a receiver 

was made on behalf of a policyholder of 

the company, and it was consented to by 
the company. The receivers, J. H. Mum- 

bower, of Philadelphia, Pa., and John H. 

Blair, of Richmond, Va., were appointed 

July 17, 1909. For further information’ re- 

garding the Eureka Life Insurance Com- 

pany, see article upon that company alse- 
where herein. 
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